UTAH SYMPHONY | UTAH OPERA
FULL BOARD MEETING
APRIL 5§, 2022
MINUTES

Attended via video or teleconference: Doyle Arnold, Austin Bankhead, Judy Billings, Steven Brosvik,
George Cardon-Bystry, Doyle Clayburn (Utah Symphony Guild), John D’ Arcy, David Dee, Kathryn
Eberle (musician), Barry Eden, Luz Escamilla, Brian Greeff, Julie Aiken Hansen, Stephen Tanner Irish,
Tom Jacobson, Annette Jarvis, Frank Joklik, Tom Love, Abbie Magrane, Robin Milne, Judy Moreton,
Hugh Palmer (musician), Dinesh Patel, Frank Pignanelli, Gary Porter, Jason Price, Shar Quinney, Pat
Richards, Miguel Rovira, Joanne Shiebler, Stan Sorensen, Shane Stowell, Naoma Tate, David Utrilla,
Jennifer Webb (Onstage Ogden), Kim Wilson, Thomas Wright, and Henry Wurts attended from the
Elected, Ex-officio, and Lifetime Boards.

Elected and Lifetime Board members not available to participate: Stewart Barlow, William Bailey,
Gary Crocker, Kem Gardner, Dan Hemmert, Jon Huntsman Jr., Clark Jones, Herb Livsey, Brad Merrill,
David Mortensen, Scott Parker, Dave Petersen, Harris Simmons, Tom Thatcher, Verl Topham, Jim Tozer,
Kelly Ward, Richard Williams, and David Winder.

Guests and USUO staff members present via videoconference: Carol Anderson, Cassandra Dozet,
Thierry Fischer, Melanie Giles, David Green, Steve Hogan, Meredith Kimball Laing, Christopher
McBeth, Faith Myers, Jessica Proctor, Gregory Walz, and Heather Weinstock. Five NYU Arts
Administration students—Irelia Chu, Austin Rannestad, Maria Tolzmann, Wenjie Xia, and Ningyi
Zhang—observed in person or via a recording after the meeting for a governance class assignment.
Erin Marr and Julie McBeth were present to facilitate the Zoom conference record the minutes

I Welcome and Consent Agenda: President & CEO Steve Brosvik introduced Stephanie Ogden,
who had recently joined the organization as Director of Individual Giving, then Ms. Ogden shared
information about her background. Board of Trustees Chair Tom Love asked if there were any questions
about or recommended changes to the Consent Agenda. Upon a motion duly made and seconded, the
Consent Agenda, which consisted of the draft minutes from the January 24, 2022 Board Meeting, was
adopted by unanimous vote.

II.  Government Relations update: Mr. Brosvik and USUO Director of Institutional Giving Jessica
Proctor relayed that the line-item funding request for support of USUO’s next statewide tour was
approved in full by the Utah Legislature. They noted great conversations with legislative leaders during
the session and acknowledged the support and work of the Government Relations Committee members, in
particular that of Dan Hemmert.

Investment Committee update: Investment Committee Chair Doyle Arnold provided a high-level
summary of the report included with the meeting materials, which would serve as the Investment
Committee’s annual report to the Board required by the committee charter. He additionally outlined
Investment Committee recommended changes to the Investment Policy Statement and Investment
Advisor Guidelines. Upon a motion duly made and seconded, the Board of Trustees voted to adopt the
following.

RESOLVED, that the Investment Policy Statement and Investment Advisor
Guidelines be updated to accept the changes indicated in the redlined version included in
the materials sent in advance of the meeting.
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III. Development update: Development Committee Chair David Dee relayed that progress had been
made toward achieving the George S. and Dolores Doré Eccles Foundation matching grant, with only an
additional $20,000 needed to meet the $500,000 goal. He thanked the many board members who had
pledged qualifying support and helped USUO promote the endeavor.

Ms. Proctor noted tremendous response to the April 25" special concert in honor of Kem Gardner with
ticket sales and sponsorship packages already surpassing $100,000. She encouraged board members to
share the corporate sponsorship opportunity with associates as a great introduction to the benefits of
sponsoring USUO, including wonderful music and engagement with community leaders.

IV. Finance Committee update: Finance Committee Chair John D’ Arcy talked through changes since
the previous meeting to the projection for the current fiscal year (FY22). He noted the projected bottom
line was a $2.3 million surplus, even with an anticipated shortfall in regular season ticket sales of
$350,000. He shared that the Finance Committee planned to discuss and make a recommendation
regarding the endowment draw later in the fiscal year.

Mr. D’ Arcy relayed high level points of the draft FY23 budget. He noted that the draft budget was still
being evaluated by the finance committee and not yet ready to present for approval.

V.  2022-23 Season highlights: The announcement videos for the symphony and the opera 2022-23
seasons were played for the meeting participants, then Thierry Fischer and Christopher McBeth noted
highlights they were looking forward to sharing with audiences.

VI. Artistic updates: Musician Representatives Kathryn Eberle and Hugh Palmer relayed artistic
highlights of recent and upcoming weeks, particularly noting the excellent guest artists and the
meaningful impact of playing the Ukrainian National Anthem on the concert that included the
Shostakovich 6™ and before each performance of Tosca with the Utah Opera Chorus. They expressed
pride in being part of an organization that had worked together during the pandemic to be industry leaders
in safe, creative performances that fostered continued the artistic growth of the ensemble. They thanked
the board members for their support that made this possible.

Mr. Brosvik thanked Pat Richards and Bill Nichols for their sponsorship of the commission of Composer
in Association Arlene Sierra’s Bird Symphony, which would receive its World Premiere performance by
the Utah Symphony that month. He encouraged board members to attend USUO performances in the
coming months, noting the variety of venues, locations, and programs.

Senior VP and COO David Green acknowledged the work of Bob Neu to put together a wonderful Deer
Valley Music Festival season and the entire USUO team that worked on a compressed timeline to create
such an incredible experience each summer. He noted highlights of the summer 2022 festival and
encouraged board members to make plans to attend.

VII. Strategic Planning update: Strategic Planning Committee Chair Brian Greeff and Mr. Brosvik
shared that work had continued on the draft plan which would be ambitious and aspirational in the ways
that the organization would broaden, diversify, and grow who it serves through its mission. They
highlighted areas of focus and shared the intention for the finalized plan to be structured as a mailable
document that communicates clear big picture goals while leaving room for progression of specific annual
steps that can evolve according to achieved results, experimentation, and learning. Mr. Love noted that it
might be necessary to add a meeting during the summer for presentation of the finalized plan.
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VIII. Other Business / Adjourn: Mr. Love asked if there were any additional business to bring before
the Board before adjourning to an executive session with only the Executive Committee members. There
being none, the board members who were not members of the Executive Committee, the musician
representatives, staff members (with the exceptions of Mr. Green and Mr. Hogan), and guests left the
meeting. During the executive session, the Executive Committee members discussed personnel matters.

Minutes Recorded By: Minutes Approved By:
Julie McBeth Vote of the Board at the May 24, 2022 meeting
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UTAH SYMPHONY | UTAH OPERA INVESTMENT POLICY STATEMENT

INTRODUCTION AND PURPOSE

This Investment Policy Statement (“IPS”) provides a framework for the management of
investable assets (the “Investment Funds™) of Utah Symphony | Utah Opera (“USUO™).
This policy will assist the Board of Trustees in supervising and monitoring the Investment
Funds. In accordance with the IPS, a standing committee of the Board, the Investment
Committee (the “Committee™), has been authorized to establish, implement, monitor and
revise the policies and practices that govern the Investment Funds. The IPS addresses the
goals and objectives of the Investment Funds and the investment strategy, including asset
allocations, spending policy, and investment guidelines.

This IPS is set forth to:

A. define the responsibilities of the Committee, USUO staff, investment advisors,
investment managers, and custodian;

B. establish guidelines agreed to by the investment managers and investment committee;

C. articulate the investment goals, policies, and guidelines designed to support the USUO
mission and overall financial objectives;

D. provide investment advisors, appointed by the Committee, with specific investment
guidelines;

E. create a framework for the Committee to evaluate investment performance, monitor
policy compliance, explore new opportunities and revise investment strategies; and

F. ensure that Investment Funds are managed according to applicable laws, standards of
fiduciary responsibility, and in accordance with prudent investment practices.

INVESTMENT COMMITTEE

The Committee is responsible for the oversight of the investments of the USUO. The
Committee reports to the Board through the Executive Committee. Committee members
shall discharge their duties solely in the interest of advancing the mission of USUO.

Committee members and its Chair will be appointed by the Chair of the Board, a Vice Chair
and the CEOQ, in accordance with the Bylaws. Normally, the Committee will have a
minimum of four and a maximum of ten members, including the Chair and one musician.
The Chief Executive Officer and the Chief Financial Officer will serve as ex-officio
members of the Committee. Members usually will be expected to serve for a minimum of
three one-year terms. The Chairman of the Committee normally will be expected to serve in
that capacity for a minimum of two one-year terms. However, such term may be extended at
the election of the Board.




The Secretary of the Committee will be the Chief Financial Officer of the USUO. While the
Committee will oversee investment strategy development and performance evaluation, the
CFO will be responsible for investment strategy implementation and communication
between investment advisors, investment managers and the custodian,

The responsibilities of the Committee are as follows:

A. assure that USUO endowment assets and operational funds are invested in accordance
with the Investment Committee Charter and this IPS. It can do so either by directly
authorizing investments allowed by this IPS and/or delegating certain investment
decisions to one or more board-approved investment advisors.

A-B.  review this IPS at least every two years and recommend to the Executive Committee
for adoption by the Board changes, as warranted;

B.C. _ develop investment objectives that support the long-term financial sustainability of
the USUO and consideration of its annual financial plan and operating budget, including
maintaining adequate liquidity to meet projected draws;

€.D. establish investment policies and procedures which should be set forth in writing and
reviewed annually to ensure ongoing support for USUO financial objectives and
mission;

D.E.  determine the investment strategy and asset allocation targets and ranges expected to

achieve objectives while mitigating portfolio risk;

E.F.  recommend to the Board the appointment and/or discharge of investment advisors,
investment-managers-custodians, and any other service providers related to prudent
management of funds;

F.G.  adopt performance measurement standards, review and evaluate investment results,

and implement corrective action as needed;

G.H. provide periodic reports to the Executive Committee and the Board on investment

objectives, policies and procedures and the status and performance of Investment Funds;

H.l. consider and approve or disapprove special investment requests received from

investment advisors, the Executive Committee or the Board;

I.J. arrange for the management or liquidation of non-cash assets contributed to the USUO_in
accordance with its Gift Acceptance Policy, including such items as real estate, gifts in
kind, illiquid securities, etc.; and

3K,  set policies for and determine the acceptance of charitable gift annuities and the
segregation of funds within the General Fund to back the annuities.
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ENDOWMENT FUNDS

Endowment Funds of the USUO are comprised of donor restricted funds and unrestricted
funds. Cash for current operations and liquid contingency reserves are administered by
USUO management and are not overseen by the Investment Committee.

A. Donor Restricted Endowment Funds

I.

Qualifying Funds:
a. Endowment funds held for which the donor has restricted the use.
Guidelines and Restrictions:

a. Except as permitted by 2.b. below, the assets of this endowment fund shall be

invested in “Investment Funds” in accordance with Section VI. Investment
Adbvisor Guidelines of this Board-approved Investment Policy Statement and as
directed by the Committee.

. The Committee may hold, at its discretion, some or all of new gifts, bequests or

similar contributions in the “Liquid and Short-term Endowment Funds™ category
(see Section VI below), and move the funds into “Investment Funds” over a
period of up to three years.

. Except as permitted by III-D below, the assets of this endowment fund shall not

be used as part of the Annual Operating Fund of the USUQ, nor shall loans to the
Annual Operating Fund be made from this endowment fund,

B. Unrestricted Endowment Funds — Investment Funds

1. Qualifying Funds:

a. All other endowment funds donated to the USUO which are not specifically

restricted by the donor.

b. Other funds designated by the board for long-term investment.

2. Guidelines and Restrictions:

a. Except as permitted by I11-D below, the assets of these endowment funds shall be

invested in “Investment Funds” in accordance with Section VI, Investment
Advisor Guidelines of this Board-approved Investment Policy Statement and as
directed by the Committee.

. Upon approval by two-thirds of the voting members of the Board, loans may be

made from the Unrestricted Endowment Funds — Investment Funds to the Annual




Operating Fund. Unless otherwise determined by approval of two-thirds of the

voting members of the Board, such loans shall be repaid without interest within
five years from future annual operating surpluses of the USUO. Any change in

the terms of repayment of such loans or any forgiveness of such loans must be

approved by two-thirds of the voting members of the Board.

C. Unrestricted Endowment Funds — Liquid and Short-Term Endowment Funds

1. Qualifying Funds:

a.

The Committee may hold, at its discretion, some or all of new gifts, bequests,
other contributions, or other funds that may be designated by the Board in the
“Liquid and Short-term Endowment Funds” category (see Section VI below), and
may move them into “Investment Funds” over a period of up to three years.

2. Guidelines and Restrictions:

a.

The assets of these funds shall be invested in accordance with this Investment
Policy Statement, and as directed by the Commitiee.

Subject to approval of the Executive Committee, up to $4 million of Unrestricted
Endowment Funds may be held in the “Unrestricted Endowment— Liquid and
Short-term Endowment Funds™ category. These funds are to be invested in cash
and cash equivalents for the purpose of securing short-term borrowing at
favorable terms, or to support transfers as permitted by C.1.c below.

The Executive Committee may authorize, upon recommendation by the Finance
Committee, transfers of up to $1 million from “Unrestricted Endowment—
Liquid and Short-term Endowment Funds” funds to meet liquidity needs for
operations believed by the Finance Committee to be temporary.

Any transfers pursuant to C.2.c above will be treated as a non-interest bearing
loan from the “Unrestricted Endowment- Liquid and Short-term Endowment
Funds” to the Annual Operating Fund of the USUO. Any such loan nof repaid to
the endowment within 180 days of the initial draw will be reported to the Board
at its next meeting. Any such loan may only be forgiven upon approval of two
thirds of the voting Board members present at a meeting at which a quorum is
established.

Any borrowings under a line of credit pursuant to C.1.b above not repaid to the
endowment within one year of the initial draw will be reported to the Executive
Committee and to the Board at their next meetings. Such report will include an
assessment of the risk of collateral being seized by the lender to repay the loan.

D. Types of Assels

The following types of securities are expressly approved for investment:
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a. Money Market Funds
b. Obligations of the U.S. Government and the U.S. Government guaranteed agencies
¢. Deposits in federally or state-chartered Bank and Savings and Loan Association

d. Commercial Paper. rated A/l or P/1 or better
e. Corporate Bonds. rated BBB-/Baa3 or equivalent. or higher. unless by expressed

authorization by the investment committee for an allocation to High Yield

[, Morlgage-backed securities and other asset-backed securities BBB-/Baa3 or higher

o. Preferred Stocks. rated A or equivalent. or hisher

h. Convertible debt or equity securities convertible into Common Stocks

i. Rights to purchase common stock

i. Publicly Traded Common Stocks

k. American Depository Receipt Shares ("ADRs”

1. Real estate investment trusts. real estate investment limited partnerships via mutual
funds

m. Publicly Traded commodity and commodity derivative funds

n. Mutual Funds. including Index Funds. and Exchange Traded Funds that invest
substantially in the assets listed above

0. Hedge Funds. private equity funds. venture capital funds. and similar alternative

investments. not to exceed 10% in the aggregate of Investment Funds. Each such
investment must be approved in writing by the Committee prior fo purchase.
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USUOQ assets may not be invested in the following types of securitics or instruments: ~ +---— { Formatted: Indent: Left: 0.75"

Direct investments in commodities
b. Futures and forward contracts (with the exception of forward currency contracts.
commodities futures as a part of a publicly traded fund)

®

c._Derivatives (with the exception of Exchange Traded Funds (ETE"s). ADR’s, GDR's. +-- { Formatted: Indent: Left: 0.75"

convertible bonds and foreign exchange hedging)

Securities purchased on margin

Shorted securities

Private placements

Limited partnerships

Mutual funds and ETF’s that invest in more than immaterial amounts of the above

= (o |

=

assels.

INVESTMENT PERFORMANCE OBJECTIVES

The investment of funds is intended to support the long term financial viability of USUO.
Investment objectives encompass (1) producing steady distributions to support current
operations, (2) providing liquidity to meet near term cash forecast needs while minimizing
“cash drag” on portfolio returns, and (3) preserving capital by avoiding significant and
sustained loss in market value.

Investment performance objectives are to achieve a maximum total rate of return consistent
with a prudent degree of risk, which rate of return is to include all earnings, capital
appreciation or depreciation, less fees charged by the investment advisors and custodians
and embedded fund fees. However, non-marketable assets, as defined and agreed upon by
the Committee, will be excluded in this calculation;



A. Passively managed index mutual funds and exchange traded funds’ performance will
primarily be measured by “tracking error”, that is, how closely the fund tracks the
performance of its comparative benchmark index, after expenses.

B. Active investment manager returns (net of management and imbedded fund fees) are
expected to exceed the comparative benchmark index performance over three- and five-
year periods. Such index is to be agreed upon by the investment committee and the
manager. Additionally, beginning after 3 years, each manager's standard deviation of
returns will be compared to a benchmark volatility as represented by the index or indices
chosen.

Returns for active managers will also be measured versus a comparative peer universe.
Over three and five-year periods investment managers are expected to perform in the top
half of their comparative peer universe.

C. Invested assets should be prudently diversified with regard to the concentration of
holdings in individual issues, corporations, industries, sectors, or geographies, with the
intent of minimizing the risk of concentrated investments; and

D. No more than 10% of invested assets, may be invested in illiquid investments for which
an immediate market does not exist.

V. EndewmentSpendingENDOWMENT SPENDING

ndowment funds is restri W maximum of 7% 0f the fai
value of the funds. unless the Board. upon recommendation of the Investment and
Executive committees, finds a larger draw to be needed and documents that the

presumption of imprudence has been rebutted.;

mar Jemenl will be responsible for an in the dITl()I.II‘Il of the dlElW
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INVESTMENT ADVISORS

The Committee, with approval of the Board, is empowered to appoint investment advisors
and/or investment managers to whom will be delegated the responsibility of daily
management of funds assigned to them according to the following terms and conditions:

A. Investment advisors and any sub-advisors and fund managers hired by the advisor must
be registered with the Securities and Exchange Commission pursuant to the Investor
Adviser’s Act of 1940, as amended, or be legally exempt from such registration.

B. Investment advisors may be given the discretion to execute trades without prior
approval, subject to pre-established policies and guidelines; and

C. Agreements with investment advisers and/or investment managers and sub-advisors are
to be in writing and should be drawn so that the manager can be terminated without prior
notice, with or without cause. The Committee shall review annually Investment Advisor
Agreements and any reports advisors are legally required to submit to the Commitee.

D. Investment advisors will serve in a co-fiduciary capacity with the Committee and the
USUO Board.

INVESTMENT ADVISOR GUIDELINES

Investment advisors and the Committee will adhere to the following long-term asset
allocation ranges in managing the Investment Funds:

Asset Class Ranges

Liquid and Short-term Endowment Funds
Cash, Cash Equivalent & Short Term Fixed $0 - $4 million

Income
Investment Funds % of Investment Funds
Total Fixed Income 25.0% - 45.0%
Total Common Equity 55.0% - 75.0%
Other 0.0% - 10.0%

Investment advisors and the Committee will jointly determine and agree on written
guidelines to govern management of Investment Funds. Those guidelines shall seek to
assure further diversification and risk management within the above ranges.

LIQUIDITY

The Committee will be responsible for providing the investment advisors with an estimate of
planned cash withdrawals from Investment Funds on an annual basis in order to avoid




forced sales of securities. However, as overall portfolio liquidity is considered to be
important to facilitate the portfolio changes necessary to adapt to changing economic
conditions, marketable securities for which a ready market exists are expected to be the most
suitable type of investment for Investment Funds. Illiquid investments should not be
acquired except with the expressed written approval, in advance, of the Committee.

VIII. ACCOUNTING AND REPORTING

IX.

The USUO staff is responsible to provide and maintain a complete set of accounting records,
recording all transactions relating to Investment Funds in accordance with Generally
Accepted Accounting Principles.

Staff shall prepare and review quarlerly reports of endowment assets. compliance with
euidelines and targets. performance. expenses and such matters as may be specified by the
Investment Committee. Reports prepared by the Custodian and/or by an independent
evaluatorof the-investment-performanee-of Investment Fundsadvisor may be submitted in
lieu of quarterly reports by the USUO staff to the extent the above required information is
included in such externally prepared reports.

BROKERAGE

All transactions are to be governed on a “best execution” basis. The lowest commission rate
need not mean the best realized price. Execution capability, price, and overall effectiveness
shall be considered, along with the commission rate.
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CUSTODIANSHIP

All assets under management of the investment advisors are to be maintained in a custodial
account at a major bank or brokerage designated by the Committee.

REVIEW MEETINGS

The Committee or representatives there from, are fo meet at least annually with the USUO’s
investment advisors to evaluate compliance with established guidelines, review investment
performance, respond to investment advisor inquiries and on an overall basis evaluate the
investment advisor relationship.

NON-CASH CONTRIBUTIONS

Non-cash contributions must be approved by the Committee. Acceptance of non-cash
contributions should be evaluated carefully and normally be accepted only when a ready
market for disposition exists, or a certain future disposition date exists, which warrants the
acceptance of the gift. Under the direction of the Committee, the USUO staff shall dispose
of non-cash contributions according to the following guidelines:

A. Marketable Securities: Marketable securities should be sold promptly and the proceeds
added to the endowment or general funds to be invested in accordance with this
Investment Policy Statement.

B. Non-marketable Assets: Acceptance of a donation of any assets that are not readily
marketable will be subject to specific approval of the Committee, in its sole discretion.
The disposition of non-marketable assets should be determined individually by the
Committee. Normally such property should be converted to cash as soon as possible,
unless special conditions warrant holding the property.

C. Valuation of Non-Cash Assets: Neither the Committee, the Board, or the USUO is
empowered to provide the donor of a non-cash gift with an appraisal of value. However,
for record keeping purposes such gifts will be valued on USUO’s books half way (1/2)
between the high and low appraisals prepared by external appraisers. Such appraisals are
to be provided to the donor upon acceptance of the gift by the USUO from the most
qualified available appraiser without undue expense.

D. Real Property Contributions: The decision to accept any donation of real property is in
the sole discretion of the Committee, and is subject to the receipt of a Phase 1
Environmental Assessment report and indemnification from the donor concerning any
and all liability associated with ownership of said property that are satisfactory to the
Committee in its sole discretion, unless specifically waived by the Committee.

XIII. PROCEDURES FOR THE DISPOSITION OF MARKETABLE SECURITIES

A. Securities delivered in physical form: All securities delivered to the Custodian by the
USUO in physical form must be accompanied by:
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1. stock or bond power;
2. current corporate authorization, and
3. written instructions to sell, hold or transfer the securities.

B. Securities delivered electronically to the USUQ’s custody account: Upon receipt of any
securities received electronically, the Custodian shall immediately advise the USUQ’s
Chief Financial Officer and shall dispose of the securities as directed in writing.

XIV. GIFTS SUBJECT TO LIABILITIES

The Committee is to carefully evaluate any gift subject to liabilities or other commitments to
ascertain that there is sufficient value in the gift to more than offset obligations to be
assumed by the USUO.

Board Approved: March 23, 2021
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UTAH SYMPHONY [ UTAH OPERA
INVESTMENT ADVISOR GUIDELINES

Until amended in writing, investment advisors are to manage the funds of the Utah Symphony |
Utah Opera (“USUQO™), which are assigned to them, according to the following guidelines and
instructions:

|, Discretionary Account: Investment advisors shall have full discretion in the purchases and

sales of investment securities subject to adherence to the USUO Investment Policy Statement
and other direction that may be given by the Investment Committee.

2. Nature of Portfolio:  The investment objective for the USUQO’s portfolios is to obtain the

maximum total return. including both current income as well as capital appreciation, consistent

with a prudent degree of risk.

INVESTMENT PERFORMANCE OBJECTIVES

ld

Types of Assets. In order to provide investment advisors with freedom to make investments of

various types, the following types of sccurities are expressly approved for investment:

!
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0.

Money Market Funds

Obligations of the U.S. Government and the U.S. Government guaranteed agencies
Deposits in federaily or state-chartered Bank and Savings and Loan Association
Commercial Paper, rated A/1 or P/1 or better

Corporate Bonds, rated BBB-/Baa3 or equivalent, or higher, unless by expressed
authorization by the investment committee for an allocation to High Yield
Mortgage-backed securities and other asset-backed securities BBB-/Baa3 or higher
Preferred Stocks, rated A or equivalent, or higher

Convertible debt or equity securities convertible into Common Stocks

Rights to purchase common stock

Publicly Traded Common Stocks

American Depository Receipt Shares ("ADRSs™)

Real estate investment (rusts, real estate investment limited parincrships via mutual funds

. Publicly Traded commodity and commodity derivative funds

Mutual Funds, including Index Funds, and Exchange Traded Funds that invest substantially

in the assets listed above

Hedge Funds, private equity funds, venture capital funds and similar alternative investments,
not to exceed 10% in the aggregate of Investment Funds, Each such investment must be
approved in writing by the Committee prior to purchase.




Investment manager(s) shall be prohibited from investing in any of the following securities or
instruments;: exeepi-te- the-extent-such-securities-or-nstruments-are-expressty-permitted-pursact
to-writter-investmentmanager-guidelines-approved-by-the- Committee

a. Direct investments in commodities

b. Futures and forward contracts (with the exception of forward currency contracts,
commodities futures as a part of a publicly traded fund)

Derivatives (with the exception of Exchange Traded Funds (ETF’s), ADR’s, GDR’s,

C.
convertible bonds and foreign exchange hedging)

d. Securities purchased on margin

e. Shorted securities

f. Private placements

g. Limited partnerships

h. Mutual funds and ETF’s that invest in more than immaterial amounts of the above assets.

4. Diversification: Investment advisors are expected to diversify Investment Funds to take
advantage of current and anticipated economic conditions as well as to control risk. In so doing,
they may determine the appropriate weighting of funds to be invested in the various types of
investments enumerated above.

5. Limitation of Investments: The following specific limitations shall apply to the invested funds:

a. Commercial Paper, rated A/1 or P/1 or better, not to exceed 5% of total portfolio assets for
any single entity.

b. Corporate debt instruments, rated BBB/Baa (any sub-grade) or equivalent, or higher, not to
exceed 3% of total Investment Funds, and not to exceed 5% for corporate debt instruments
rate A (any sub-grade), or equivalent.-.

¢.  Common stocks, not to exceed 5% of the portfolio at market value in the common stock of
any one company. unless the issue is held in a passive index fund or ETF and constitutes
more than 5% of the index. Common stock investments must be readily marketable and
have a readily determined market value.

ASSET ALLOCATION TARGETS

The manager shall invest the portfolio subject to the following asset allocation parameters.

The Long-Term Targets represent long-term strategic asset allocation targets that are designed to
maintain the purchasing power of the investment portfolio through periods of moderate inflation.

The Permitted Ranges represent lower and upper limits that must be observed at all times.

The manager may make tactical asset allocation changes within the Permitted Ranges. Tactical asset
allocation changes will depend upon the manager’s evaluation of the risk/return profile of the
approved asset classes within the context of the goals of the Plan. The Committee may override,
modity or direct tactical asset allocation decisions by the manager, but in no case may direct
allocations outside the board-approved ranges. Any such decisions by the Committee are not valid




unless adopted by resolution of the Committee and conveyed to the manager in writing, which may
be electronic.

The manager should not engage in any short-term trading for the purpose of exploiting short-term
movements in security prices and should not make any material portfolio changes with short-term
market timing objectives in mind.

Long-Term Permitted
Asset Class Targets Ranges
% of Investment Assets % of Investment Assels

Unrestricted Endowmeni—Collateral’
Cash & Cash Equivalent 100.0% 100.0%
Tnvestment Funds
Fixed Income
Cash & Cash Lquivalents 3.0% 0.0% - 5.0%
U.S. Investment Grade Fixed Income 32.0% 25.0% - 45.0%

Total Fixed Income 35.0% 25.0% - 45.0%
Domestic Equity
U.S. Large Cap Core 13.7% 7.6% - 21.0%
U.S. Large Cap Growth 10.4% 7.7% - 13.4%
U.S. Large Cap Value 10.4% 7.7% - 13.4%
U.S. Mid Cap 9.0% 6.7% - 11.6%
U.S. Small Cap 5.2% 3.8% - 6.7%
International Equity

Developed Markets 12.2% 9.1% - 15.8%
Emerging Markets 4.1% 3.0% - 5.3%

Total Common Equity 65.0% 55.0% - 75.0%
Other 0.0% 0.0% - 10.0%
U.S. High Yield Corporate Bonds 0.0% 0.0% - 5.0%
U.S. Real Estate 0.0% 0.0% - 5.0%
Commodities 0.0% 0.0% - 5.0%

1 See Advisor Guidelines—Collateralized Account




Performance Measurement

The performance benchmarks for the various portions of the portfolio are listed below:

Asset Class Index
Cash & Cash Equivalents 90-day Treasury Bill Return
U.S. Investment Grade Fixed Income Bloomberg Barclays Intermediate Government

Credit Bond Index

Domestic Equity

Large Cap Core S&P 500 Stock Index

Large Cap Growth Russell 1000 Growth

Large Cap Value Russell 1000 Value

Small Cap Russell 2000

Mid Cap Russell Midcap

International Equity

International Equities MSCI ACWI ex US, Net Return
Alternate Index for International Equity

Developed Markets MSCI EAFE. Net Return

Emerging Markets MSCI Emerging Markets Net Return

6. Brokerage Purchases and Sales: All transactions are to be governed on a “best execution”
basis. The lowest commission rate need not mean the best realized price. Execution capability,
price, and overall effectiveness shall be considered, along with the commission rate.

7. Investment Reports: Investment advisors are expected to make a written report to the
Commitlee at least quarterly, unless otherwise noted, containing the information listed below:

a. Listing of securities reflecting cost and current market value.

b. Purchases and sales during reporting period.

Investment performance for the quarter, year-to date, and for the past three years (if
applicable). Performance for each component of the portfolio and for the portfolio as a
whole should be reported in absolute terms, and in comparison to benchmarks approved by
the Committee. Advisors and managers should be prepared to report on and discuss market
trends and major drivers of portfolio performance.

d. Long-term capital market expectations and their impact on portfolio performance, at least
annually.

Recommendations about changes in asset and fund allocation, as appropriate.

Topics of special interest to the Committee.

o

lariiyd

Reports prepared by the Custodian and/or by an independent evaluator of the investment
performance of the funds may be submitted in lieu of the quarterly reports by the investment
advisors to the extent the above required information is included in such externally prepared
reports.



8. Manager Visits:
The Committee may require that the Investment Advisor be available to meet with the
Committee in person or by phone at least quarterly. The Advisor is expected to be available for
meetings or calls during periods of economic or market distress or if extraordinary conditions
exist at USUO. The Advisor should be proactive in reaching out to USUO in times of
extraordinary market turmoil.

9. Custodianship: All assets relating to the USUO’s investment funds are to be held in a custodial
account in a bank designated by the Committee.

Committee Approved: May 6. 2019




UTAH SYMPHONY | UTAH OPERA
INVESTMENT ADVISOR GUIDELINES — COLLATERALIZED ACCOUNT

Until amended in writing, investment advisors are to manage the funds of the Utah Symphony |
Utah Opera (“USUO™), which are assigned to them, according to the following guidelines and
instructions:

-]

Discretionary Account: Investment advisors shall have full discretion in the purchases and
sales of investment securities subject to adherence to the USUO Investment Policy Statement
and other direction that may be given by the Investment Committee.

Nature ol Portiolio:  The investment objective for the USUO’s Collateralized Endowment
Account is to invest in cash and cash equivalents so as to obtain, to the extent possible,
favorable borrowing rates. consistent with a prudent degree of risk.

INVESTMENT PERFORMANCE OBJECTIVES

-
2.

Types of Assets. In order to provide investment advisors with freedom to make investments of
various types, the following types of securities are expressly approved lor investment:

a. Money Market Funds
b. Obligations of the U.S. Government and the U.S. Government guaranteed agencies
c. Deposits in federally or state-chartered Bank and Savings and Loan Association

Securities selected for the portfolio should be readily marketable and have an easily
ascertainable market value.

Investment manager(s) shall be prohibited from investing in any securities or instruments, not
listed in section e., above except to the extent such securities or instruments are expressly
permitted pursuant o written investment manager guidelines approved by the Committee

Diversification: Investment advisors are expected to diversify Investment Funds to take
advantage of current and anticipated economic conditions as well as to control risk. In so doing,
they may determine the appropriate weighting of funds to be invested in the various types of
investments enumerated above.

Limitation of Investments: The following specific limitations shall apply to the invested funds:

a. Money Market mutual funds —up to 100%
b. US Treasury Bills — up to 100%
c. Bank CDs, not exceeding FDIC coverage limits, — up to 25%.

ASSET ALLOCATION TARGETS

The manager shall invest the portfolio subject to the following asset allocation parameters.



The Long-Term Targets represent long-term strategic asset allocation targets that are designed to
maintain the purchasing power of the investment portfolio through periods of moderate inflation.

The Permitted Ranges represent lower and upper limits that must be observed at all times.

The manager may make tactical asset allocation changes within the Permitted Ranges. Tactical asset
allocation changes will depend upon the manager’s evaluation of the risk/return profile of the
approved asset classes within the context of the goals of the Plan, The Committee may override,
modify or dircct tactical asset allocation decisions by the manager, but in no case may direct
allocations ouiside the board-approved ranges. Any such decisions by the Committee are not valid
unless adopted by resolution of the Committee and conveyed to the manager in writing, which may

be electronic.

The manager should not engage in any short-term trading for the purpose of exploiting short-term
movements in security prices and should not make any material portfolio changes with short-term
market timing objectives in nind.

Long-Term Permitted
Asset Class Targets Ranges
% of Investment Assets % of Investment Assels
Fixed Income
Cash & Cash Fquivalents 100.0% 100.0% - 0.0%

Performance Measurement

The performance benchmarks for the various portions of the portfolio are listed below:

Asset Class Index
Cash & Cash Equivalents 90-day Treasury Bill Return

6. Brokerage Purchases and Sales: All transactions are to be governed on a “best execution”
basis. The lowest commission rate need not mean the best realized price. Execution capability,
price, and overall effectiveness shall be considered, along with the commission rate.

7. Investment Reports: Investment advisors are expected to make a written report to the
Committee at least quarterly, unless otherwise noted, containing the information listed below:

a. Listing of securitics reflecting cost and current market value.

b. Purchases and sales during reporting period.

c. Investment performance for the quarter, year-to date, and for the past three years (if
applicable). Performance for each component of the portfolio and for the portfolio as a
whole should be reported in absolute terms, and in comparison to benchmarks approved by
the Committee. Advisors and managers should be prepared to report on and discuss market
trends and major drivers of portfolio performance.

d. Long-term capital market expectations and their impact on portfolio performance, at least

annually.

Recommendations about changes in asset and fund allocation, as appropriate.

a




f. Topics of special interest to the Committee.

Reports prepared by the Custodian and/or by an independent evaluator of the investment
performance of the funds may be submitted in lieu of the quarterly reports by the investment
advisors to the extent the above required information is included in such externally prepared
reports.

8. Manager Visits:
The Committee may require that the Investment Advisor be available to meet with the
Committee in person or by phone at least quarterly. The Advisor is expected to be available for
meetings or calls during periods of economic or market distress or if extraordinary conditions
exist at USUO. The Advisor should be proactive in reaching out to USUO in times of
extraordinary market turmoil.

9. Custodianship: All assets relating to the USUO’s investment funds are to be held in a custodial
account ina bank designated by the Committee.

Committee Approved: May 6. 2019




